Debt Management — Redraw facility

A redraw facility allows you to withdraw any additional home loan repayments you have made when
necessary. Paying any extra money you have available into your home loan can be an easier decision
when you know you may have the ability to get these additional payments back at a later date. A
redraw facility is usually available on most variable rate loans but is not available on fixed rate loans.
Please contact your financial institution to find out what they can offer you.

How it works

Making extra repayments on your loan can help eliminate your debt faster and save on interest
costs. Even a small increase in your repayments can provide you with significant savings over the life
of your loan. Any lump sums you receive, such as tax refunds or bonuses, could be directed to your
loan.

First of all, you need to check with your provider whether your loan account has a redraw facility or
is eligible to have one established. Secondly, you need to make loan repayments above the
minimum. If you have mortgage repayments of say $1,000 a fortnight and you pay $1,500 a
fortnight, i.e. an extra $500 off each time, the extra $500 can go into the redraw facility and you will
be able to access it later if necessary. It will also reduce the balance of your outstanding loan, hence
reducing interest charged by the bank. Additional amounts are calculated by the bank and called
accrued extra payments available for redraw. You then can apply to draw on these extra payments.
You will need to contact your financial institution to organise and check the terms and conditions for
the redraw.

Benefits

Benefits of having a redraw facility may include:

e Putting excess funds into your home loan means you are effectively earning the interest rate
of your loan account on these savings. The interest rate on your home loan is likely to be
higher than the interest rate you are able to achieve on any cash savings account.

e Even though you are effectively earning a higher interest rate than if your money was in a
savings account, you do not have to pay any tax on money in the redraw facility, whereas
interest earned in a savings account is considered income and may be taxable.

e Redrawing on your home loan may be cheaper than using your credit card or personal loan
as there is generally a lower interest rate.

e Avredraw facility gives you the ‘peace of mind’ of knowing you may have an accessible
source of funds sitting in your home loan account for any planned or unexpected events.

Risks, consequences and other important things to consider

These include:
e Redrawing additional payments you have made will reduce the benefit of making additional
repayments.
e There may be a fee for having a redraw facility.
e The number of free redraws and maximum number of redraws per year can be limited.
e There may be a fee per redraw.
e There may be a minimum or maximum redraw limit available.
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Important information:

This document has been prepared by Actuate Alliance Services Pty Ltd (ABN 40 083 233 925, AFSL 240959) (‘Actuate’), a
member of the IOOF (‘IO0F’) group of companies (‘IO0OF Group’), , for use and distribution by representatives and
authorised representatives of Actuate, Godfrey Pembroke Group Pty Limited, Consultum Financial Advisers Pty Ltd, Bridges
Financial Services Pty Limited trading as MLC Advice and Australian Financial Services Licensees with whom any IOOF
Group member has a commercial services agreement.

Information in this document is of a general nature only and does not take into account your objectives, financial situation
or needs. You should seek personal financial, tax, legal and such other advice as necessary or appropriate before relying on
the information in this document or making any financial investment, insurance or other decision. If this document is
provided to you in conjunction with a Statement of Advice (‘SOA’), any personal financial advice relevant to the financial
planning concept/strategy referred to in this document will be contained in that SOA.

Information in this document reflects our understanding of relevant regulatory requirements and laws etc as at the date of
issue, which may be subject to change. While care has been taken in preparing this document, no liability is accepted by
Actuate or any member of the IOOF Group, nor their agents or employees for any loss arising from any reliance on this
document.

If any financial product is referred to in this document, you should consider the relevant PDS or other disclosure material
before making an investment decision in relation to that financial product.



